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The PRESIDENT took the Chair at 4.30
p-m., and read prayers.-

QUESTION—WYNDHAM MEAT
WORKS.

Hon. A. LOVEKIN asked the Minister
for Country Water Supplies: 1, Of the
25,766 cattle slaughtered at the Wyndham
Meat Works during the 1929 season, how
many were purchased from boldings in
Western Australia, and how many from
owners and pastoralists outside the boun-
daries of Western Australia? 2, Do sellers
from outside Western Australia eontribute
to Western Australian State texation in
any form? 3, Will the Minister supply
particulars in connection with the 1930 kill,
if available?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1, 15,639
purchased from Western Australia; 10,127
purchased from Northern Territory. 2, Yes,
in so far as such sellers are liable to pay
ingome Tax under the Land and Income Tax
Assessment Aect, 1907-1924. 3, No final re-
turns are at present available, except the
number of cattle slaughtered, namely,
31,051.

LEAVE OF ABSENCE.

On motion by Hon. E, H. Harris, leave
of absence for six consecnfive sittings
granted to Hon. J. Cornell (Sonth) on the
ground of ill-health.

" BILL—STATE TRADING! CONCERNS
ACT AMENDMENT,.

Second Reading.
Debate resumed from the previous day.

HON. E. H. GRAY (West) [4.36]: I de-
sire to speak briefly but strongly against this
Bill. It seems to me there is on the part of
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members a conspiracy of silence regarding
this measure. In my view there should be
a full dress debate from those supporting it,
showing reasons why it should be necessary
at this stage to pass an sgmending Bill of
this character. I think it is the duty of
members when an important, and one might
say critical, propesal of this sort is brought
before Parliament, to give reasons why they
support the Bill. 1t is a very bad time for
a Bill of this character to be brought down.
The Bill means the giving to the Govern-
ment power to dispose of all the State
trading concerns. One distressing feature
about Parliamentary government is the faet
that one party may pursne over a course of
yvears a given policy, and then suddenly a
new Government c¢ome into power and de-
stroy the work of many years, involving
all the money iovested on behalf of the
people. To give the Government power to
dispose of these trading concerns would be
against the best interests of the State. All
of us are aware that those opposing the
policy of the Labour Party are strongly op-
posed to Government trading. I have al-
ways been puzzled over two phases of argu-
ment invariably advanced against the poliey
of State trading. When State enterprises,
such as the brickworks or the sawmilis, are
successfully eonducted the opponents of
State trading always say there is an under-
standing hetween private enferprise and the
Government utilities.

Hon, Sir William Lathiain: An honour-
able understanding.
- Hon. E. H. GRAY:But when a State
trading concern meets with diffienlties, and
perhaps ineurs fairly large losses, the argu-
ment is advanced that lack of business
acumen 1is responsible for the failure of the
State enterprise. In my view, those two
arguments will not tally. If the State Saw-
mills are run at a profit, at least it shows
that the management and the people en-
gaged in the industry have sufficient busi-
ness acumen to run it properly. But I
cannot see how it is possible logically to say
that if one public utility meets with diffi-
enliies it is impossible to run State trading
at a profit, because of the lack of business
acumen. Certainly those of us who over a
long series of years have consistently advo-
cated State trading have been disappointed
at the relative failure of certain State en-
terprises launched years ago by Labour
Governments. Buf the opponents of State
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trading never give any eredit to those con-
cerns which are run at a profit. I suggest
that when studying this qnestion we should
consider those concerns and the benefit they
have been to Consolidated Revenne, Dur-
ing last year five State trading concerns,
namely hotels, ferries, guarries, brickworks
and sawmills, after paying interest and
sinking fund, returned s profit of £59,803.
That is a very handy sum indeed for an im.
poverished Treasury to receive. In view of
this, it wonld be disastrous to give power
to any Government to dispose of any one of
those State trading concerns. I have heard
ridienle heaped by Sir William Lathlain on
the State hoteis. Of course, we know he has
a prejudice against the liquor trade. I con-
sider the State hotels in country districts
should be continued and developed.  Al-
though it has been clarmed that occasionally
there have been in some of the hotels inei-
dents which should not have happened, yet
in the main we ean say that the running of
the State hotels has been excellent and of
great benefit to the people.

Hon. Sir Willinm Lathlain: Do you think
it is a fonetion of the Government to under-
take such a business?

Hon. E. H. GRAY: In my view it is a
funetion of the Government to run anything
that will save money and give a better ser-
vice than is given by private enterprise.
Last vear the State hotels returmed a profit
of £10,633.

Hon. Sir William Lathlain: They ought
to have paid income tax.

Hon. E. H. GRAY: That would be a
coraparatively small amount as compared
with the services they rtendered tfo the
people. The State hotels have been of im-
mense convenience to those people who have
to use hotels,  Personally I would much
rather stay at a State hotel than anywhere
else. The State Ferries last year returned
a profit of £752, and the State Quarries a
profit of £4,249.

The PRESIDEXT: Order! I have no
objection to the hon. member referring inei-
dentally to State trading, but the question
hefore the House ix not the merits of the
State trading concerns. I ask the hon.
memher to econueet his vemark. with the
subject of the Bill, whieh i< to give the
Government power to sell, lense or other-
wize dispose of the State tradinz concerns,

Hon. K. 1. GRAY: With all respect, 1
think 1 am conmeeting my remarks with the
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Bill. T am trying to ~how the benefir the
several concerns 1 have mentinned have heen
lo the State.

The PRESIDENT: No long ax the hon.
member conneets his remarks with the sub-
ject of the Bill, he will he ir order.

HHon. E. H. GRAY: I contend that the
profits returned by the several concern
constitnte a very good reaxon why power
should not he given to the Governmeut to
sell them. If I have transgressed, 1 am
sorry for it. Take, for instance, the State
Sawmills. They have had a very profitable
vun. Mr. Drew caid the other night that
they had shown a profit of €617,357 since
their establishment.

Hon. A. Lovekin: But they have been
selling n State asset and paying nothing for
it.

Hon. E. H. GRAY: Last year the State
Sawmills showed a profit of £30,458, while
the total profit from the five undertakings
was £69,803. That is a verv solid argu-
ment why the proposed power should not
be given to the Government. Then I ask
why at this late stage, after so many years
of State trading, and in a period of depres-
ston when it would be almost impossible
to dispose of any of these concerns with ad-
vantage to the State, we shounld give the
power of sale to a Government who are
hard-pushed for cash, and who may be
strongly tempted to sncrifice one of these
very prosperous concerns. lf is a mistake.
Let me take the State Implement Works
as an exampie. [ understand that is one
reason why it ix thought this coneern should
be sold. With others I have been very dis-
appointed at the failure of these works to
ecommand the loyal support of our farmers.
I contend it is not the fault of the manage-
ment, ot the works themselves, or the fanlt
of the implements made there. It ix due
nltogether to the failure of our farmers to
trade with their own State works, and to
their following the general practice of buy-
ing goods outside Western .\ustralia rather
than those made within it.

Hon. W. J. Mann: It is a question of the
utility of the machines.

Hon. E. H GRAY: T admit the works
have made some mistakes. One big mistake
they made wax when, some vears ago, at
the time that the late Mr Busil Murray was
genera! manaser of the Westvslion Farmers,
ihey Lloke away Trom  that oreanistion.
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I believe the Westralian Farmers were then
the selling agents for the works. From
that time the works began to go back. The
Westralian Farmers, on the other hand, a
conecern which was then growing rapidly,
concentrated its efforts upon the selling of
South Australian agricultural machinery,
and sent its salesmen ouf all over the ¢oun-
try. That is one reason why the State Im-
plement Works began to go down.  The
machinery manufactured at these works will
compare favourably with any that is im-
ported into the Commonwealth, with the ex-
ception perhaps of the harvesting machin-
ery. The ploughs, drills, harrows, chaii-
cutters, windmills, et¢.,, manufactured at the
works will compare, for their adaptability
to local requircments, with anything of the
kind that is brought into the State.

Hon. Sir William Lathlain: You have not
convineed the people of that wview.

Hon, E. H. GRAY: The farmers are not
the only ones to convince regarding the
benefit of using local products. Our Ameri-
can friends manage hetter and have a better
system of salesmanship. 1 well remember
in 1910, in 1912, and in 1914, when the
country was beginning rapidly to develop,
the State was flooded with salesmen push-
ing the goods that were tnrned out by the

International Harvester Company  of
America, and other enterprises. Their
machinery could not compare in quality

with that made by the State Implement
Works, but owing to their improved selliag
methods  they were able to delude the
farmer into a heliet to the contrary, and
induee him to puwrchase their machinery.
They were even able to oust the Sunshine
Harvester Company, whose products in
Victoria are well known and constitute per-
haps the best machinery made in any part
of the globe.

Hon. Sir William Lathlain: That is part
of America’s job.

Hon. E. H. GRAY: Perhaps that is one
reason why the State Implement Works
failed, namely, insufficient attention to the
. sales end of the business. There is no doubt
ahout the quality of their machinery, It
is a pity, after all these years of State
trading, to see that the farmers have prac-
tically forsaken local products and given
most of their suppert to American machin-
ery. One would not eomplain much about
any support given te Vietorian or South
Australian machinery, but it is a regrettable
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state of affairs to find coming from the
United States such huge imports of machin-
ery that should be made within the Com-
monwesalth.

Hon. A. Lovekin: Wounld not the satne
reasoning apply to bricks and timber?

Hon. E. H. GRAY: Our farmers are hard
at work and are sagacious. They should
have heen able to leok tar enough ahead to
realise the value of supporting their own
industries.

Hon. W. J. Mann: They did that, and
bought State implements,

Hon. E. H. GRAY: They did not. Boys
who are leaving sehool to-day have to suffer
because of the lack of loyalty on the part
of our citizens over a period of years. It
is not too late to stop the drift and make
a determined stand to push local products.
We have no other implement manufactur-
ers in the State. That is one reason why the
Government should nourish and develop the
State works. It would be a serious blow
it they were sold or closed down. It looks
as if there are sufficient members in this
Chamber to pass the Bill. If the Govern-

ment do sell the works, I hope they
will be loyal enough to the State to
insist that they are carried on in West-

ern Ausiralia, and that this is made one
of the conditions of sale, That would be
preferable to selling them through panie,
closing them down, and throwing a lot of
men out of work. 1 understand about 240
men are employed there, and it would be a
calamity, just now to close down the works.

IHown, A, Lovekin: That position will he
improved when private enterprise handles
them.

Hon. E. H. GRAY : The attitude of those
opposed to the Labour Party on the gues-
tion of Stale trading is well known. There
now uappemrs to be an understanding be-
tween the A.L.I’>. and the Chamber of Manu-
facturers. [t should not be too late tor that
Chamber to take a band in the matter, aud
induce the Government to refrain from dis-
posing of the works at this juncture. T have
neo doubt the Bill means the ultimate disposal
of all State trading concerns, for the Gov-
ernment weuld pot have brought it down
had this not been their intentior.

Hon. Sir William Lathlain: It is the first
opportunity they have liad in six years of
doing so.
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Hon. E. B. GRAY: The sume party had
the opportunity when in office before. The
Minister for Works of that day (Mr. W. J.
tieorge) made no atlempt to sell any of
these concerns. .

Hon. G. W, Miles: They went out of
office because they did not earry out their
pledges.

Hon. E, 11, GRAY: 1 do not think the
public would sanction the selling of con-
cerns of thix character at present. T hope
even now members will seriously consider the
effect this Bill will have. It meant putting
into the hands of the Government the power
to sell these undertakings, although it should
be our objecl just now to keep uvery pos-
sible industry alive. The State Implement
Works seemi to be the concern calling for
first attention at the hands of the Govern-
ment. I judge that to be the case from the
remarks made by previous speakers.

Hou. E. H, Harris: What reason have
vou for making that statement?

Hon. E, II. GRAY : The remarks of those
who have supported the Bill.

Hon. E. II. Harris: You were complain-
ing just now that members were not speak-
ing upon it.

Hon. E. H. GRAY : Those who have
spoken raferred to the State Implement
Works.

Hon, J. Nicholson: 1 did not say a word
about them. I believe they have turned ont
some very good machinery. )

Hon. B, H., GHAY: There is no doubt
about that, and it would be 8 e¢alainity to
sell them, Public meetings are being held
all over the State in advoeacy of support-
ing local products. There are no ofher
mauchinery manufacturers in the State, and
tor that reason alone this Bill should be de-
feated.

Hon. A. Lovekin: Do you really think
this Bill is intended to injure the State,
and that this is the reason why it was
brought forward?

Hon E. 0. GRAY: T do not say the Gov-
ernment desire to injure the State, but I
hold that the policy of selling State trading
concerns is injurious to Western Australia.

Ilom. J. Nichelson: D)o you think it is
rizht in principle for the Government to
carry on State trading against the taxpay-
ars!

Hou, E. 1L GRAY: T do think so.

[COUNCIL.]

Hon, J. Nicholson: I should like to hear
your arvgutnents in support of that.

Hon, E. H. GRAY: I believe in any en-
terprise thut will enable the State to de-
velop, and will give employment to our
young men who desire to take up dilierent
trades.

Hon. Sir William Lathlain: Private enter-
prise could do all that,

Hon. E. H. GRAY : It hus not done so up
to date. Ever since the State began to ex-
patil no  private agricultural machinery
works have thought lit to start operations
here. Every argument has been advanced
to indieate that the State implements are no
zood,

Hon. Sir William Lathlain: Who would
start making machinery with the State in
opposition?

Hon. K. 11. GRAY: The fact that the
State Implement Works were in existence
would not have prejudiced the position. The
MeKay works could have started here had
they desired to do so.

Hon, G. W. Miles: Had the unions per-
nitted them.

Hon. E. H, GRAY: They could have es-
tablished their business in Western Aus-
tralia, and competed successfully against the
State Implement Works without doing harm
te anyone. Some of their people certainly
made a short visit here and a few inguiries,
but they afterwurds turned their attention
to mass production in Vietoria, and shipped
their machinery ucross to Fremantle. They
feund that the eheaper method. They were
net prepared to  establish them-elves in
Western Australia, or they would have done
sn vears before. The ~amwe remark applies
to the South Awstralian manutacturer. They
recard it as sounder husiness to coucentrate
their works in one State, or perhaps two,
rather than have them srattered all over the
Cominonwealth, The reason why they
did not come to Western Australin was
that they desired to dwnp their maeh-
inery here, and it was no eoncern of
theirs that loeal secondary industries were
affected. The people blindly followed that
policy. Western Australians have not been
loval to the goods made within the State.
They will net buy loeal jam, butter, clothing
vr machinery, but they will buy anything
that is imported. At this juncture we should
stamid torether, and see if we caunot inerease

loenl production. Both in the Press and in
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Parliament we vead of the proposal to
nationalise the railways of Gureat Britain.
That is a tremendous system, for it prac-
tically controls the roads as well as the rail-
ways, and 1uns its own bus services as feed-
ers. It is wondertul to think that it is now
suggested these railways should all be
brought under Government ownership. Great
Britain has led the world in ranilway enter-
prise, but it is new believed to be the best
thing to put them under Government con-
trol.

Hon. G. W, Miles: Who helicves that?

Hor. B. H. GRAY: It was stated in the
Pres~ recently. The statement emanated
Trom the companies themselves, that the Gox-
ernment should merge the whole thing into
one big State utility. This was advoented
to avoid wasteful competition.

Hon. Sir William Lathlain: Thev do not
run State implement works there.

Hon. E. H. GRAY: The railways nve
greater than any State implemeit works.

Hon. Sir William Lathlain: They do uol
run buteher shops either.

Hon, E. H. GRAY: Al sorts of argu-
ments are brought forward against State
trading. The fact remains that the position
the world finds itself in is due to failurd
on the part of private enterprise, and not
to anything that is done by Governmeni
enterprise, The whole world is in trouble.
and Mr. Mann, who has just returned from
a long holiday obroad has told us that the
position everywhere iz as it & in Western
Aunstralia. Private enterprise has run (he
world for a good many years, and it is now
up against it by being unnble to solve the
problems facing it. This' is mainly the
result of the operations and ramifications
of commerece and husiness as controlled by
private enterprise. T oppose the Bill. eon-
seientionsly believing that it will be against
the best interests of the State if it is eor-
ried. T hope members will seriously eon-
sider their attitude towards those industries
already established in Western Australia,
and refuse to give the Government power
tn dispose of the State enterprizes withont
the sanction of Parliament.

HON. SIR EDWARD WITTENQOM
(North) [5.3]: T must express my amnse-
ment, if not surprise, at the rebuke that
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came from Mr. Gray, because of the silence
which he said was being observed by those
members who were in favour of the amend-
ing Bill, and were refraining from speak-
ing to it. It reealls to my mind many other
debates in years gone by when another Gov-
ernment was in power, when certain pro-
posnls were brought down and were silently
put to the Honse without support from any-
one on the side from whieh those proposals
enanagied. T am ghd this incident was
colled to my memory by the hon. member's
remarks: 1 had alinoest forgotten it. I as-
sure the hon. member that he will find there
will be a good deal of support for the Bill
we are now considering., Sir William Lath-
lain dealt with the subject so fully the otber
day that I feol it is almost nnnecessary to
say anyvthing further. At the same time 1
should not like to give a silent vote, and
therefore, at the risk of heing accused of
vepetition, I intend to give my ideas on the
subject of State trading. First of all the
Goveriunent are not here to eonduet trading
enterprises; they are here to govern the
people, and to see that the people have all
the facilities to which they are entitled. Thuan
the people themselves can find the capital
and will manage their affairs. Tt must be
ohvious to Mr. Gray, who is by no means a
small-minded man, and who, T am sure, has
snme iden. of business, that no one wounld
think of starting an enterprize in eompeti-
tion with the Government, that is, if he
could possibly help it. Everyone is awaras
that a Government enterprise does not have
to pay manyv of the costs to which a pri-
vate coneern is suhjected. For instance, a
State eoncern does not have fo pay income
tax or rates and other charees which amount
to a considerable sum. Then again, if there
is anv loss the State coneern does not have
to bear it: the people have to bear it. These
are my prineipal reasons for supporting the
Bill. Tf we were to dispose of State enter-
prises, T am eonvinced we should have more
private concerns established; more peaple
would enter the arena of enterprise than
dare do now. We have a number of State
trading eoncerns at the present time whieh
have been responsible for the loss of a good
deal of money. T admit some have been
suecessful, but that is no areument why
trading enterprises should he carried on by
the Govermment.

Hon. .J. Nicholson: It is wrong in prin-
ciple.
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Hon. Sir EDWARD WITTENQOM: Stafe enierprises without disrussing State
With the Government in the field, trading itself, but at the same time I doubt

privaié enterprise does not dare to com-
pete. If the Bill is passed, it dovs noi
follow that the State enterprises wil! be sold
at a loss. The other day Mr. Drew re-
ferred to the position of the State Shipping
Service, and he deelared it would never do
to get rid of it. 1f we sold the Shipping
Servive, we should reyuire to have an alter-
pative; other shipping lines would have to
lender and submit a schedule of rafes and
cargo prices. There must be a shipping
service along the North-West coast, and
such a service is of similar advantage
along that coast to that rendered by the
railways of the State. TUnless the people
are afforded shipping facilities they will aot
live in the North-West, but if, as Mr. Drow
suggested, we should not sell the State Ship
ping Serviee, we should see to it that it is
eonducted with less loss. Of course, if pri-
vate enterprise could serve us better and
enable the State to save a consideralle
amount of money, then let private enterprise
do it. T do not agree with Mr. Gray's aron-
ment that private enterprise has not heen
successful elsewhere. T think in most in-
stanees private enterprise has been sucress-
ful, but there may be cases where that is
not so. Take the case of the State Sawmills.
I am correct in saying that one of the ob-
jeets of Mr. McCallum’s visit to London
some little time back was to start branches of
this State enterprise so that those branches
might come into competition with anyone
else selling timber. There were plenty of
timber merchants prepared to do all tlLat
without going to the expeuse to which Mr.
MeCallum pot the State.  Eight or ten
firms were prepared to supply all that was
recessary without the Government interfer-
ing. 1 intend to support the Rill and hope,
ar the opportunity arises, that State trad-
ing concerns will be disposed of. and that
private enterprise will then have an oppor-
tunity of coming into the field.

HON. G. FRASER (West) [3.8]: Like
Mr. Gray, I regret that this Bill has heen
introduced. So far most of the debate has
centred around the question whether State
tradin should or should not he earried
on, not as to whether the State trading
concerns should he sold without the ennsent
of Parlinment. T know it is difficult to dis-
cuss the question of the disporal of the

whether any speaker on the opposition side,
or any supporting the Bill, has yet touched
upon the prineiple as to whether it is right
or otherwise that the trading concerns should
be sold without the consent of Parliament.
My own opinion is that ne publie utility
involving the amount of money that has
heen sunk in the trading concerns should be
sold withount the authority of Parliament.

Hon. Sir Edward Wittenoom: The Bill
provides that they shall be sold without
reference to Parlinment.

Hon. G. FRASER: Hon. members when
dizseussing the matter should not side-track
that part of the Bill. The whole of the
arguments advaneced by members in support
of the Bill have been in eonnection with
State trading, and not the pripeiple -
volved in the Bill. The Bill itself does not
deal with the question whether State trad-
ing is in the best interests of the com:-
munity; the Bill asks that Parliament shall
give to the Government power to sell the
enterprises without any reference to Par-
liament.

Hon. Sir William Lathlain: It would be
impossible to sell them without.

Hon. G. FRASER: In ny opinion tlat
phase of the question is debatable. It hos
heen stated that it would be impossibie to
sell the trading eoncerns if the details of
the sale wera to be placed before members
of Parliament. Those who are celliny arve
the people who lay their cards on the table,
not the people who are buying. It has been
slated by some members in this Chamber
and in another place as well, that the whole
of the details in connection with the sale
should he made available to Parliament, and
that the seerets in connection with the whole
Lusiness should bhe made public. 'The man
who is buying has ne secrets; it is the man
wlio is selling who has to mive out the trade
seerets. %o I do not think there is much in
that argument. If permission is given to
sell the concerns, do hon. members think it
would he right and fair to do that without
Parliament having some say in the matter?
I do not think so.

Hon. Sir William Latldain: Do vou think
it was right to grant the 4+hour week with-
out the sanetion of Parliament?
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Hon. G. FRASER: We are not dealing
with that question; when we come to it I
shall give my opinion on it. At the moment
we are concentrating on the question whether
it is right to dispose of the trading concerns
without reference to Parliament.

Hon. J. Nicholson: What about selling
other assets of the Government?

Hon. G. FRASER: Any assets in which
large sums of money are involved shounld
not be disposed of without the authority of
Parliament.

Hon. W. J. Mann: What would you do
with concerns that have been esablished
without the econsent of Parliament?

Hon. G. FRASER: 1 do not know of
any except perhaps the State Insurancd
uflice. That is not involved in this par-
ticular Bill and therefore 1 am not prepared
to diseuss it. We had a Bill before us last
vear which certainly was not for the sale
of any particnlar industry but it was a Bill
which in my opinion would have done some-
thing towards placing one of the trading
concerns on & proper footing, Mr. Gray
wentioned that one of the features lacking
at the State Implement Works was the
sales. 1 agree that that is one of the faults
that can he fonnd there.

Hon. Sir William Lathlain: They have
had a fair time in which to arrange sales;
they have been in existence for 18 years.

Hon. G. FRASER : Yes, they were
started in 1912, because of the simple fact
that there were too many brass plates and
not enough chimney tops in this State, The
idea of establishing the works was to creats
a few more chimney tops and provide open-
ings for young men to learn the trade.

Hon. Bir William Lathlain: What has
been the result of the 18 years’ experience?

Hon. G- FRASER: Many young men
have been given an opportunity to learn
trades, not only connected with agrieultural
machinery hut other forms of engineering.
Many of those lads are now highly qualified.
Apart Trom that, some hundreds of men
have been able fo earn a living in this State
who otherwise perbaps would have been
driven to some other State to seek a liveli-
hood. The argument has often been ad-
vaneed that if the State Implement Works
had not heen established, the firm of H. V.
MceKay would have opened works here.
MeKay or any other firm had ample oppor-
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tunity io start in business in this State.
We have been told that the State imple-
ments are no good and that farmers will
not buy them. If that be so, the works
would not have come into competition with
H. V. McKay.

Hon. A. Lovekin: Do you expect an in-
dividnal to eompete against the State which
is using the taxpayers’ money?

Hon. G. FRASER: If the State Imple-
ment Works are the absolute failure that
some memhers wounld have us believe, they
offered no competitier of which H. V. Me-
Kay need have been afraid. State Saw-
mills or other avenues of State trading
which have proved successful might offer
serious competition, but when that argument
is advanced against the State Implement
Works, it will not hold water. MeKay en-
deavoured to establish works in this State
at varigus times, and it has not been the
existence of State Implement Works that
has prevented him from doing se.

Hon. Sir William Lathlain: It is one of
the principal faetors.

Hon. G. FRASER: I have heard Sir
William Tathlain say it was due to the
attitude of the unions,

Hun. Sir William Lathlain; I
a dispute with the unions.

Hon. G. FRASER : And we have been led
te believe that the dispute with the unions
was the main factor which influenced Me-
Kay in not starting works here.

Hon. Sir William Lathlain: The unions
would not let him work here on the same
terms as in Victoria.

Hon. G. FRASER: Arbitration
law of the land.

Hon. G. W. Miles: Yes, when it suits
vou, bnt you discbey it when it does nol
suit you.

Hon. G. FRASER:

say he hud

is the

It has been disoheyed

in some instances. 2
Hon. G. W. Miles: It is being disobeyed
to-day.

The PRESIDENT: Order!

Hon. G. FRASER: We are told that be-
cause of the attitude of the unions, MeKay
would not establish works in this State and
that those works would have come into
competition with one of the State trading
concerns. The arguments advanced will
hot bear investigation.  Avbitration is the
taw of the land. Many people lose sight
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of the fact that when the firm fried to fix
up an agreement with the unions, there was
nothing to prevent an applieation being
made 1o the Arhitration Court. Engineer-
ing organisations approach the Court every
vear and Me¢Kay could have linked up with
other employers in applying to the Court
for what they required.

Hon. E. H. Harris:
tablish the business!

Hon. G. FRASER: MeKay has, and for
some vears has had employees in this State.

Hon, E, H. Harris: In quite a different
line. Yon cannot put that over us.

Hon. G. FRASER: MeKay was not pre-
vented from joining with other engineering
firms and approaching the Court to obtain
awards for the industry.

Hoen. E. H. Harris: For people he did
not employ ! You cannot tell us that
seriously.

Hon. G. FRASER: For people engaged
in the indnstry. He eould have obtained an
award of the Court to govern the industry
in which he is interested. That was not his
purpose.  He came to this State and en-
deavoured to lay down the conditions under
which the men wounld be employed. If the
emplovers and the emplovees had been able
to agree upon conditions, the matter wonld
have been submitted to the court and the
conrt would have given its assent. In this
instance, however, the parties were not ablc
to reach an agreement, and MeKay said in
effect, “If you do not acecept my terms, I
shall not establish works here.”

Hon, W, H. Kitson: We went to Canada
instead.

Hon. G. FRASER: He had an establish-
ment at Ballarat and subsequently moved to
Sunshine where, he said, some of the coundi-
tions opervating at Ballarat did not apply.

Hon. W. J. Mann: I do not helieve that
is correet,

Hon, G. TRASER: Tt is correet.

Hon. W. J. Mann: McKay has been dead
for some time.

Hon. G. FRASER: I mean the firm of
H. V. McKay. The State Implement Works
are loeated in my distriet and I have a
areater knowledge of them than of any
other trading concern. I have watched
them fromn their inauguration. While T
regret that during their 18 years’ existence
they have not grown as might have been
expected, there are various reasons to ac-

Before he could es-

[COTNCIL.]

eount for it.  One of them was tonched
upon by Mr. Gray—the disloyalty of farm-
ers who will not support local manufactures.
Many farmers have supported the Imple.
ment Works but many, through prejudice,
have refused to support thein, The plough-
and other implements manufactured at the
works compare more than favourably with
imported machinery, but owing to prejudice
against the local machines, the requisite
support has not heen forthcoming. Another
factor that hax militated against the soe-
cess of the works has been that of the over-
head charges. 1 have previously remarked
in this House that T helieved there were too
many men at the works with their coats on
and not enough with their coats off.

Hon. Sir William Lathlain: That applies
to many Government concerns.

Hon. G. TRASER: Yes, but I think it
applies fo the Implement Works more than
to most trading eoncerns. I have heard
quite recently that it is intended to move
the State Implement Works showrooms from
Perth to North Fremantle.  Whether that
is eorrect T do not know.

Hon. W. H. Kitson: It is quite true.

Hon. G. FRASER: Then no more effee-
tive method could be devised to kill the
husiness. TFarmers visit the eity and, if the
showrooms are not loeated in the city, they
are not likely to trave! to Roeky Bay to sec
the implements,

Hon. Sir William Lathlain: They have
the hest position in Perth at present.

Hon. G. FRASER: 1t is a good position.
I hope the Government will see the error
of they way and will not give effeet to that
derision.

Hon. W. H. Kitson: They are crippling
the sales ormanisation as an exense to got
rid of the works cheaply.

Hon. G. FRASER: The State Sawmills
have shown a huge profit; I think it
amounted to something like £40,000 last
vear., Jt would be unwise to dispose of the
State Sawmills hecause timber wmerchants,
who have small yards and seenre their sup-
plies from the State Sawmills, would bhe
driven into the hands of Millar's or
Bunning’s.

Hon. Sir William Lathlain: Do not yon
think’ they are just as honest as anyv Gov-
ernment people?

Hon. G. FRASER: Yes, hut small mer-
chants have heen dealing with the State
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Sawmills ever since they were esthblished,
and the fact of their supplies being cut
oil by the sale of the State Sawmills would
compel them to deal with other merchants,
and that would not be in their interests.
Many small yards in the metropolitan area
deal with the State Sawmills.

Iton. I5. H. Harris: Why.

Hon. G. FRASER: For business reasons;
I suppose they find they get a better deal
from them than from other wmerchants.

Hon. E. H. Harris: You know they all
charge the same price and work in con-
junction as a combine.

Hen, G, FRASER: I do not know their
reasons, but the fact remains that they have
dealt with the State Sawmills for many
years. [ do not wish to be mistaken; I
am not referring to builders and contrae-
tors. I am rveferring to the owners of small
timber vards. One of them told me recently
that it would he a great pity if the State
Sawmills were sold. There must be some-
thing to attract the custom of those small
merchants, and in their interests I hope the
State Sawmills will not be sold. The State
ships have also been referred to. I have
not heard any member suggest that the
Government should dispose of the railways.
I understood Sir Edward Wittenoom to say
thut e would be cuite prepared to dispose
ol any concerns showing a profit, but not
concerns that were a burden on the State;
they should be retained by the Government.
I place the Shipping Serviee in the same
category as the railways. My, Nicholson
interjected that the railways were a publie
utility.

Hon., Sir William Lathlain: On your awn
statement, they nre not regarded so.

Hon. G. FRASKER: I take it the State
ships wonld be inecluded in trading con-
ceris.

Hon. Sir Willian Lathlain: The railways
are not mentioned.

Hon. & FRASER: I have mentioned
them in order to draw a comparison. No
member has suggested that we should dis-
" pose of the railways,

Hon. Sir William Lathlain: We are deal-
ing with trading concerns, not with publie
utilities.

Hon. G. FRASER: The State ships are
a public ntility for ihe people of the North-
West, just as mueh as are the railways for
the people of the South-West, the gold-
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fields and other areas. If the ships were
disposed of, would members be prepared to
throw out of work a number of our own
men whose families, as well as themselves
while the boats are in port, live in the State
and who are the means of puiting a fair
amount of money inte circulation amongst
the business people of the metropolitan
area? If the State ships were disposed of,
there is no doubt what ships would take
their place. They would be the black boats
on the North-West coast.

Hon. Sir William Lathlain: That is not a
correct statement. There was no black crew
when the “Koombana” ran there. It was a
better serviee than there is to-day.

Hon. G. FRASER: 1If the State ships
were disposed of, does the hon. member
think that the companies operating on the
North-West coast would introduce new
steamers? I do not think they would. On
that run are ships manned with black crews.

Hon. Sir William Lathlain: We are not
talking about black crews,

Hon. G. FRASER: I am talking about
the boats running on the coast at present.

Hon. J. Nicholson; Did not Sir Edward
Wittenoom correctly explain the position?

Hon. G. FRASER: I do not think so.

TIou. J. Nicholson: I think he did.

Hon. G. FRASER: He mentioned some-
thing about leasing or letting by tender.

Hon. J. Nicholson: He considered that the
ships were as necessary to the people i the
North as the railways are to the people in
the southern and eastern porfions of the
State,

Hon. G, FRASER: T did not guite grasp
the remarks of Sir Edward Wittenoom.
Personally I am convinced that the onmly
white hoats operating on the ecoast at pres-
ent are the State vessels. When these are
sold, I do not know what will happen.

Hon. J. Nicholson: Sir Edward Witte-
noom said that proper protection would be
afforded.

Hon., G.'FRASER: It only needs an al-
teration of the Navigation Aect to permit
black-labour hoats to do the trade now
done by the State Shipping Service. Even
if & loss is shown on that service, what we
lose on the merry-go-round we get back on
the swing.

Hon. J. XNicholson: Where do we get it
back?
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Hon. G. FRASER: Through the fact of
the families of the men emploved on the
State vessels being domiciled here.

Hon. G. W. Miles: The coloured crews
saved the people of the Novth from starving
when the white erews struek instead of ear-
ryving out an arbitration award.

Hon. G. FRASER: I do not know that
the people of the North-West have ever been
veduced to the straits deseribed by Mr.
Miles.

Hon. G. W. Miles: Yes; it is so.

Hon. G. FRASER: Last year we heard
that the people of Wyndbam were starving.
I was acquainted with the majority of the
men whe went to the Wyndham Meat
Works, and I remarked on their splendid
appearance when they returned. Certainly
they did not look like having starved for
five or six weeks, as described by the daily
Press, which, not heing too impartial, al-
ways exaggerates in such circumstances.
Hundreds of those men are personally
known to me, and I can certify that there
was nothing mueh wrong with them upon
their return. The Leader of the H-use re-
cently advanced a reason for exterding
rather than curtailing ihe State Shipping
Service, Last week an hon. member
mentioned the coal industry of New
South Wales, and quoted the prices
paid there for coal. Private concerns
pay 17s. per ton, while the cost
at the State mine is about lds. What a
glorious thing it wonld be for Western
Anstralia if we bad a State coal mine
which would save us 3s. per ton! Instead
of selling the State trading coneerns that
wa have, we might well exploit other aven-
ues similacly with benelit to the people. For
example, there is motor tframsport in the
motropolitan area. Years ago, the Govern-
ment made a mistake in not anticipating the
competition on the roads. They should have
taken steps to retain traflic on the railways
and tramways. They could have entered into
the business as a publie utility, since motor
transport is something that has come to
atay. Instead of placing heavy imposts on
the transport section, the Government should
give consideralinn to the advisableness of
takine it over. That course wuula be more
to the credit of the State. Many kon. mem-
bers, I know, are prejudiced against Siate
tradinz. Sir William Lathlain even went so
far as to say that he wounld mve the State

[COUNCIL.}

trading concerns away lo persons prepared
to take them over, 1 hope hon. members
generally will approach the considerativn of
the Bill in a different frame of mimd. They
shonld ask themselves whether they are pre-
pared to let the Goveinment sell the trad-
ing concerns without referenee to Parlia-
ment. That is the prineiple of the Hill, and
I regard it as a wrong principle. The Stute
trading concerns should not be sold without
the approval of Parliament. [n this Bill
the Government seek certain powers which
their supporters have for years advoented.
This is not the first Bill of the kind. About
1916 and 1922 similar measures were hetore
the Chamber. They were defeated, as I hope
this Bill will be.

Hon. J. Nicholson:
carried here.

The 1923 Bill was

On motion by Hon. K. H. Harris, debate
adjonrned.

BILLS (3)—FIRST READING.

1, Anatomy.

32, Inspeetion of Seaffolding .\et Amend-
ment.

3, Supply (No. 2), £970,000.

Received from the Assembly.

BILL—BEES.
Sccond EReading.
Debate resumed from the previous day.

HON. W. J. MANN (South-West)
[5.42]: I would like to econgratulate the
Government on having brought forward this
Bill for the reason that the small bot highly
important industry it concerns has for a
long time been allowed to langnish. There
has heen no systematic control of the indus-
try, and no adequate inspection. The peo-
ple have not realised the advantage the in-
dustry is to the State. It has always been
a matter of regret to me when moving ahout
the South-Western portion of the State to
see so few people with a few hives of hees.
Oceasionally one has made investigations
and asked guestions ay to why more apirul-
ture iz not practised, and one is told that
the business is rather precarious. [t a man
roes to the expense of secnring clean -tock,
possihly importing it, he frequently finds
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that a negligent and in this vespeect in-
sanitary neighbouy has allowed foul brood
and other diseases to enter his hives. Con-
sequently the man with eclean stock is dis-
couraged hy the fact of not securing the
benefit that he anticipated. I believe the
Biil will give a fillip to what I have called
a small but important industry. For many
vears Western .\ustralia has been import-
ing a considerable guantity of honey from
the Pastern States annually. In these days
of depression every pound that can be kept
in our midst is an advaniage. I do not wish
to labour the subject to any extent, but there
is one omission in the Bill. I refer to com-
pulsory registration. In my opinion the
Bill should provide for that. It would nof
inflict any havdship on those keeping bees.
It is merely a matter of sending in a return
to the Agricultural Department. The re-
turn would be a means of informing the
department whe was embarking in fhe in-
dustry, and there wonld he the added ad-
vantage that the departmental inspector
could make a periodical examination. With
that one addition I regard the Bill as ad-
mirable, and such as I can support with the
greatest pleasure. It will prove of advan-
tage to the rural distriets, and will be wel-
comed there.

On motion by the Minister for Country
Water Supplies, debate adjowrned.

BILL—VERMIN ACT AMENDMENT.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
—FEast) [343] in moving the second read-
ing said: Experience in the administration
of the Vermin Act has disclosed eertain de-
feets and shortcomings in the legislation.
In pursnance of the policy of alert deter-
mination in the extermination of the pests
so troublesome fo our primary producers,
the proposals in this Bill are heing put for-
ward in the hope that Parliament will agree

that they are worthy of adoption. The first -

proposal in the Bill relates to the definition
of “holding” in Section 4 of the Act. When
the Act was amended to provide for the
creation of a central fund for the pay-
ment of bonuses for the destrnction of
wild dogs, cte., it was apreed to exempt
leases under the Mining Aet from the scope
of the Vermin Act. By that exemption,
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mining leases enjoyed the consideration ex-
tended to areas under 160 acres. The re-
sult has been that considerahle areas of land
held for farming puwrposes in mining aveas,
such as in the Ravensthorpe district, have
heen exempted from rates levied by the local
vermin boards.  That nnnsual eoncession was
never intended when the Act was amended.
The exemption of holdings under the Min-
ing Aet, 1904, was meant only to relieve
mining leases from the tax collected by the
Taxation Department for the Central Ver-
min Fund for the destruetion of dogs, foxes
and eaglehawks. They were already free
of the rates levied by the loecal vermin
hoards. However, the amendment to the
Act went further than was intended and re-
lieved agricultural holdings under the Min-
ing Act of the payment of rates to the local
vermin boards in addition to the tax for the
central fund. If Clause 2 be agreed to,
mining leases will still be exempt from the
tax for the central fund and the rates of
the loeal vermin boards, but agricultural
holdings under the Mining MAet will have to
Pay the tax to the central fund and rates
te the local hoards, Section 45 of the Aet
is also in need of amendment. Tt permits
the adoption of road distriets as vermin dis-
tricts.  Sinee that provision was made, it
has heen found Lhal the names of road dis-
fricts have heen altered from time to time.
To keep pace with the alterations in so far
as the Vermin Act is concerned, it has been
necessary to put forward separate Execu-
tive Couneil papers and to incur the ex-
pense of the gazettal of long deseriptions of
boundaries. It is now suggested in Clause
3 that the Department of Agriculture shall
he saved that rigmarole of a procedure by
the simple provision that the name of the
vermin distriet shall continve to be the same
us that of the voad district. The method of
making a rate is set forth in Section 60 of
the Act and Clause 4 will amend that see-
tion by adding the words “and to be due
and payable” at the end of Subsection (1).
The same clause will also add a proviso fo
the same section, setting out that no pro-
ceedings to recover or enforce the payment
of rates shall be taken until after the thirti-
eth day of September next following the
making of the rate. Those alteratioms in
the Act will bring the law into line with the
Road Districts Act, permit of a uniformity
of rating and simplify book-keeping. A
further alieration with the same object in
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view is contained in Clause 50. In Section
63a, a board is compelled to eharge interest
on unpaid rates, and it is now desired that
that power shall be optional. In Clause 6,
various amendments are proposed fe Sec-
tion 1002 of the Aect, which deals with the
levving of a speeial rate for the central
fund for the destruetion of vermin. Para-
graph (a) provides, a5 in the case of ver-
min boards, for the exemptfion of leases
under the Land Aet from payment to the
central fund for a period of two years from
the commencement of the lease. Paragraph
{b) amends Subsection (3), as amunded by
the Vermin Act Amendment et of 1926,
to provide for the payment of expenses in-
curred by boards, ete. In the past, althongh
these expenses have been charged to the
central fund, there bhas heen some doubt as
to the legality of the action, and it is now
desired to remove that uncertainty. In
paragraplis {b) and (¢), approval is sought
to n new line of nction in the extermination
of pests. In those subelauses authority is
asked for the employment and payment of
trappers.

Mauy of the vermin boards in the
South-Western Division pay, from their
own funds, an enhanced bonus of from £3
to £5 per sealp for wild dogs. Those boards
are composed of settlers who contribute to
the eentral fund for the same purpose. The
object in paying the increased bonus is to
encourage trappers to go after the maraud-
ing dogs. In some distriets dogs are scarce
and, being continually hunted by inexpern-
enced trappers, they quickly hecome cun-
ning; hence the services of professional
trappers are necessary.  The South-West
areas contribute considerably to the central
fund, but receive comparatively little in the
way of honuses in rveturn. Targely on that
account, the Vermin Advisory Board con-
sider it advisable to employ trappers to
operate under the direction of the Vermin
Advisory Board, and thus endeavour to
cope with the cunning dog. That type
of doz usnally reams over a large fract of
country and, unfortunately, the settler
operates only around his own farm in his
endeavours to trap the killer of his stock.
Tu vonsequence, the doz is not caneht and
it continues its depredations in all dirvec-
tions. It is believed that a eopable pro-
fessional trapper would locate the dog's lair
and rid the distriet of a pest that had prob-
bably caused serious loss to the settlers, In

{COUNCIL.]

paragraph (d) of Subelause (3) it will be
seeny that the name “eagle-hawk” has been
alteved to “wedge-tailed engle.” That altera-
tion is considered necessary as the term
“eagle-hawk” is aitogether too vague. Tt
has been applied to =everal bhawks, eagles
and their speeiez, and bonuses are being paid
for birds that are ouly n little larger than
parrots, whereas it was only intended to pay
for the desituction of the eagle enusing
tlamage to sheep—the wedge-tailed eagle,
The amendment propused in paragraph {d)
will permit of land, held under the Mining
Act for agricultural and pastoral purposes,
being rated. The wording of the subseetion
will then be in agcord with the definition of
“halding.”

Next, in paragraph {e), it is pro-
posed that the Commissioner of Taxation
may, with the approval of the Minister,
write off arrears of rates assessed and due
under BSection 100a. That provision has
been usked for by the Commissioner of Tax-
ation because he desires to treat all rating
matters in a uniform manner. If the au-
thority is not given, it will be necessary for
the ommissioner to keep on his books
amounts that he is perfeetly well aware can
never be collected. The remaining amend-
ment in the Bill is in respect to the Second
Schedunle. That schedule lays down the de-
seriplion of a fenee and the department now
asks that that description be struek out and
the one set forth in Clause 8 inserted in lien.
In explanation, it is provided in Seetion
100a of the Aect of 1918, that if a holding,
or group of holdings, is whelly enclosed with
a vermin fence to the satisfaction of the
Chief Inspeetor, the owner shall not be liable
for the payment of the rate. When that
provision was made, the fence required by
the Chief Inspector and recommended by
the Rond Boards Association, was 6ft, with
2ft. overhanging at an angle of 45 degvees.
Later on it was ascertained that the Chief
Inspector’s fenee could not be enforeed be-
cause it did not conform to the description
of a vermin fence outlined in Part 1. of the
Schedule referred to, and it was argued
legally that the latter fence was all that was
necexsaly to ohtain exemplion from the pay-
mwent of the rate. A« the fence described in
the Sevond Schedwle would not be dingoe or
fox proof, it was never intended that the
erection of that temce would ubsolve the
owner from the pavment of the ratr to the
loenl hoard . To ing the standard of the
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fenee in the schedule up to that of an ex-
empted fence, the amendment of the
schedule, to provide for a fence 785 inches
above ground, is necessary. It will be noted
that the overhang is not now specified. That
provision is not inclnded as some of the road
boards ohjected to the fence overhanging
roads, and there was a possibility of owners
being liable for damages if any person
suffered injury through coming in contaet
with it. Before concluding, I desite to in-
form hon. members of the state of the fund
to which the special tax for the destruction
of wild dogs, foxes and eagle-hawks, is paid.
As hon. members are aware, the maxzimum
rate of tax permissible is 1d. in the £ on
pastoral holdings and 14d. in the £ on farm
lands, The maximum amount that can be
obtained on that rate of tax is £47,000.
Against that amount, the annuval expendi-

ture for the three years during which

bonuses have heen paid, is as follows:—
1527-28 £35,11
1928-29 £10,151
1989-130 £31,173

It will thus be seen that the maximum rate
only provides sufficient for the annual ex-
penditure. Admittedly theve has been a con-
siderable surplus at the Treasury sinee the
fund was first colleeted. That surplus was
due to the fact that the first yvear's rating
overlapped the vating by the local vermin
boards for the same purpoese, and, in con-
sequence, practically no expenditure was in-
eurred from the fund for the first year. Be-
canse of that, the credit balance arose. To
adjust the position, the rate of tax was re-
duced last year te Yzd. in the £ on pastoral
holdings and %d. in the £ on farm lands,
and the amount collected was £23,500. The
revised rate of tax resulted in the surplus
heing redueed by £27,675 and on the 30th
June, 1930, there was a credit balance of
£28,607 at the Treasury. This year it is
intended again to levy the lower rate of tax,
namely 50 per cent, of the maximum rate,
and it is estimated that the amount collected,
together with the credit balance, will provide
only sufficient for the year’s requirements.
In faet, unless colleetions are well main-
tained, it is quite possible the assistance of
the Treasury may be required before the end
of the year. During the 12 months ended
30th June, 1030, the following vermin were
paid for:—
Wild dogs
Foxes
Eagles

14,815, deercase of 2,133
11,039, increasec of 7,370
10,859, inerease of §,924

789

Since the Act was amended to provide for
increased bonuses, the number of dingoes
paid for each year has shown a decrease,
whilst foxes have not only inereased in num-
bers, but appeared in fresh districts each
vear. I move—

That the Bill be now read a second time.

On motion by Hon. J. Nicholson, debate
adjowrned.

House adjourned at 6.2 p.m.
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The BPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTION—RAILWAY FREIGHTS.

AMr. WANSBROUGH asked the Minister
for Railways: 1, Is it a fact that railway
freichts on small consignments of perish-
able gonds, such as fruit and vegetables,
have been inereased 15 per cent. plus 9d.
addifional loading charges, as from the
22nd September? 2, If so, is it considered
that this is in the best interests of the pro-
flucer, consumer and State in general?

The MINISTER FOR RAILWAYS re-
plied: 1, Freights on certain classes of goods
bave been increased by 15 per cent, and
the loading charge by 3d. per ton, but the
fiat rate of 1s. 6d. per case on single cases
of fruit by any train has not been altered.
Other small consignments would come under
the 15 per cent. increase, but the amount
involved in such cases is not considerable.



