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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION-WYNDHAM( MEAT
WORKS.

Hon. A. LOVEKIN asked the Minister
for Country Water Supplies: 1, Of the
25,766 cattle slaughtered at the Wyndhamn
Meat Works during the 1929 season, how
many were purchased from holdings in
Western Australia, and how many from
owners and pastoralists outside the boun-
daries of Western Australia? 2, Do sellers
from outside Western Australia contribute
to Western Australian State taxation i
any form? 3, Will the Minister supl
particulars in connection with the 1930 kil,
if available?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1, 15,639
purchased from Western Australia; 10,127
purchased from Northern Territory. 2, Ye;,
in so far as such sellers are liable to pay
income Tax under the Land and Income Tax
Assessment Act, 1907-1.924. 3, No final r--
turns are at present available, except the
number of cattle slaughtered, namely,
31,051.

LEAVE Or ABSENCE.
On motion. by Hon. E. H. Harris, leave

of absence for six consecutive sittings
granted to Hon. J. Cornell (South) on the
ground of ill-health.

BILL-STATE TRADINGI CONCERNS

ACT AMENDMENT.

*Second Reading.

Debate resumed from the previous day.

HON. E. H. GRAY (West) [4.36]: I de-
sire to speak briefly hut strongly against this
Bill- It seems to me there is on the part of

nicibers a conspiracy of silence regarding
this measure. In my view there should he
a full dress debate from those supporting it,
showing reasons why it should be necessary
at this stage to pass an amending Bill of
this character. I think it is the duty of
members when an important, and one might
say critical, proposal of this sort is brought
before Parliament, to give reasons why they
support the Bill. It is a very bad time for
a Bill of this chaxracter to be brought down.
The Bill means the giving to the Govern-
mont power to dispose of all the. State
trading concerns. One distressing feature
about Parliamentary government is the fact
that one party may pursue over a course of
years a given policy, and then suddenly a
new Government come into power and de-
stroy the work of many years, involving
all the money invested on behalf of the
people. To give the Government power to
(lispose of these trading concerns would be
against the best interests of the State. AUl
of us are aware that those opposing the
policy of the Labour Party are strongly op-
posed to Government trading. I have al-
ways been puzzled over two phases of argu-
inient invariably advanced against the policy
of State trading. When State enterprises,
such as the brickworks or the sawmills,. are
successfully conducted the opponents Of
State trading always say there is an under-
Standing between private enterprise and the
Government utilities.

Hon. Sir William Lathlain: An honour-
able understanding.
* Hon. E. H. GRAY: But when a State
trading concern meets with difficulties, and
perhaps incurs fairly large losses, the argu-
ment is advanced that lack of business
acumen is responsible for the failure of the
State enterprise. In my view, those two
arguments will not tally. If the State Saw-
mills are run. at a profit, at least it shows
that the management and the people en-
gaged in the industry have sufficient busi-
ness acumen to run it properly. But I
cannot see how it is possible logically to say
that if one public utility meets with diffi-
culties it is impossible to run State trading
at a profit, because of the lack of business
acumen. Certainly those of us who over a
long series of years have consistently advo-
cated State trading have 'been disappointed
at the relative failure of certain State en-
terprises launched years ago by Labour
Governments. Bat the opponents of State
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trading never give any credit to those con-
cerns which are run at a profit. I suggest
that when studying this question we should
consider those concerns and the benefit they
have been to Consolidated Revenue, flux-
ing last year five State trading concerns,
namely hotels, ferries, quarries, brickworks
and sawmills, after paying interest and
sinkinug fund, returned a profit of £59,803.
That is a very bandy sum indeed for an im-
poverished Treasury to receive. In view of
this, it would be disastrous to give power
to any Government to dispose of any one of
those State trading concerns. I have heard
ridicule heaped by Sir William Lathlain on
the State hotels. Of course, we know he has
a prejudice against the liquor trade. I con-
sider the State hotels in country districts
should be continued and developed. Al-
though it has been claimed that occasionally
there have been in some of the. hotels inci-
dents, -which should not 'have happened, yet
in. the main we can say that the running of
the State hotels has b een excellent and of
great benefit to the people.

Hon. Sir William Latlilain: Do you think
it is a function of the Government to under-
take such a business?

Hon. E. H. GRAY: In my view it is a
function of the Government to run anything
that will save money and give a better ser-
vice than is given by private enterprise.
Last year the State hotels returned a profit
of £10,633.

Hon. Sir William Lathlain: They ought
to have paid income tax.

'Hon. E. H. GRAY: That would be a
comparatively small amount as compared
with the services they rendered to the
people. The State hotels have been of im-
mne convenience to those people who have
to use hotels. Personally I would much
rather stay at a State hotel than anywhere
else. The State Ferries last year returned
a profit of £752, and the State Quarries a
profit of £4,249.

The PRESIDENT: Order! I have no
objection to the hon, member referring ladi-
denitally' to State trading, hut the question
hefore the House is not the merits af the
State trading concerns. I ask thrf lion.
member to connect his remark, with thje
subject of the Bill, which i,4 to give the
Government povem to sell. lease or other-
wk-e dispose of thle State trisling onerns.

ion. E. 11. GIRAY: With all respect., I
think I aim conneting my remparks with the

Bill. I am tryNing to -how the bienefit the
seea oncerns I have mentioned have been

to the State.
The PRtEMII)EN\T: So long as tile hon.

member connects his remarks with the sub-
ject of the Bill, he will lie in order.

lion. E. H. GRAY: I eoutend tt the
profits returned by the several ,oceern4
constitute a v'en- good reaczon why power
should nmot he given to the Governmet to
sell theta. If I have transgressed, I ati
sorry for it, Take, for instance, tlic State
Sawmills. They have had a very profitable
run. .1r. Drew maid the other night that
they had shown a profit of £617,357 since
their establishment.

lion. A. lovekim: But they have been
selling at State asset and paying nothing for
it.

Hon. E. H. G3RAY: Last year the State
Sawmnills showed a profit of U30,458, while
the total profit froni the five undertakings
was E59,S803. That is a very solid arg-u-
ment why the proposed power should not
lie given to the Government. Then I ask
why at this late stage, after so many years
of State trading, and in a period of depres-
sion when it would be almost impossible
to dispose of any of these concerns with ad-
vantage to the State, we shonld give the
power of sale to a Government who are
hiard-pushed for cash, and who may be
strongly tempted to sucrifice one of these
very prosperous concerns. It is a mistake.
Let me take the State Implement Works
as an example. I1 understand that is one
reason why it is thought this concern should
be sold. With others I have been very dis-
appointed at the failure of these works to
eoinnwnd the loyal support of our farmers.
I contend it is not the fault of the manage-
nienit, of' the works themselves, or the fault
of tile implements made there. It isq due
altogether to the failure of our farmers to
trade with their own State works, ami(l to
their following the general practice of bur-
ing goods outside Western Australia rather
than those made within it.

Hon. W. J. Mann: it is a question of the
utility of the macehines.

Hon. E. HI GRAY: I admit the works
have made somev rnislakeb. One big mistake
they made waA wvhen, some years ago, at
the time that tie late Air 1BaAi Murray wua,

Iea nmiaiger of the Wv'st-iflian Faieis,.
OwI: Lotke auwva fi oni tha't org.n ication.
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I believe the Westralian Farmers were then
the selling agents for the works. From
that time the works began to go back. The
Westralian Farmers, on the other hand, a
concerni which was then growing rapidly,
concentrated its efforts upon the selling of
South Australian agricultural machinery,
and sent its salesmen out all over the coun-
try. That is one reason why the State Tm-
plemtent Works began to go down. The
machinery manufactured at these works will
compare favourably with any that is im-
ported into the Commlonwealth, with the ex-
ception perhaps of the harvesting machin-
ery. The ploug.hs, drills, harrows, chaff-
cutters, wvindmills, etc., manufactured at the
works will compare, for their adaptaKl~ity
to local requirements, with auything of the
kind that is brought into the State.

lion. Sir Williamn Lathlain: You hauc not
convinced the people of that view.

Hon. E. H. GRAY: The farmers are not
the only ones to convince regarding the
benefit of using local products. Our Ameri-
can friends mana~ge better and have a better
system of salesmanship. 1 well remember
in 1910, in 1912, and in 1914, when the
country was beginning rapidly to develop,
the State was flooded with salesmen push-
ing the goods that were turned out by the
International Harventar Company of
America, and other enterprises. Their
machinery could not compare in quality
with that made by the State Implement
Works, but owing to their improved selling
methods they were aible to delude the
faimer into a belief to the contrary, and
induce him to purchase their machinery.
They were even able to oust the Sunshine
Harvester Company, whose products in
Victoria are well known and constitute per-
haps the best machinery made in any part
of thle globe.

Hon. Sir Williami Lathlain: That is part
of America's job.

Hon. E. H. GRAY: Perhaps that is one
reason why thle State Implement Works
failed, namely, insufficient attention to the
sales end of the business. There is no doubt
about the quality% of their machinery. It
is a pity, after all these years of State
trading, to see that thle farmers have prac-
tically forsaken local products and given
most of their support to American muachin-
ery. One would not complain much about
any support given to Victorian or South
Au-tralian machinery, hut it is a regrettable

state of affairs to find coming from the
United States such huge imports of machin-
ery that should be made within the Comn-
monwealth.

Hon. A. Lovekin: Would not the same
reasoning apply to bricks and timher-

Ron. E. H. GRAY: Our farmers are bard
at work and are sagacious. They should
have been able to look far enough ahead to
realise the value of supporting their own
industries.

Hon. W. J. Mann: They dlid that, and
bought State implements.

Hon, E. H. GRAY: They did not. Boys
who are leaving school to-day have to suffer
because of the lack of loyalty on the part
of our citizens over a period of years. It
is not too late to stop the drift and make
a determined stand to push local products.
We have no other implement manufactur-
ers in the State. That is one reason why the
Government should nourish and develop the
State -works. It would be a serious blow
if they, were sold or. closed down. It looks
as if there are sufficient imembers in this
Chamber to pass the Bill. If the Govern-
ment do sell the works, I hope they
will be loyal enough to the State to
insist that they are carried on in West-
ewi Australia, and that this is made one
of the conditions of sale. That would be
preferable to selling themn through panic,
closing them down, and thr-owing a lot of
men out of work. I understand about 240
mien are employed there, and it would be a
calamity, just now to close down the wvorks.

Ilon. A. Lovekin: That position wvill be
improved when private enterprise handles
them.

Hon. E. H. GRAY: The attitude of those
opposed to the Labour Party on the ques-
tion of State trading is well known. There
now appcai s to be an understanding be-
tween the A.L.P. and the Chamber of _Mann-
tarturers. It should not he too late ior that
Chaimber to take a hand in the matter, and
induce the Government to refrain fronm dis-
posing of the works at this juncture. I have
no doubt the Bill means the ultimate disposal
of all State trading concerns, for the Gov-
erment would not have brought it down
had this not been their intention.

lion. Sir William Lathlsin: It is +he first
opportunity they have had in six years of
doing so.
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Hon. E. H. GRAY: The same party had
the opportunity when in offiee before. 'The
Minister for W orks of that day (Mr. W. J.
George) made 110 attempt to sell any of
these concerns.

lion. G. NV. 'Miles: Th~ey went out of
office because they did not carry out their
pledgeQ.

lion. E. 11. GRAY: 1 do not tl 'uk the
public would sanction the selling of con-
cerns of this character at present. -I hope
even now members will seriou sly consider the
effect this Bill will have. It mneant putting
into the bands of the Government the power
to sell these undertaikings, although it should
be our object just now to keep every pos-
sible industry alive. The State Implement
Works seem to be the concern calling for
first attention at the hands of the Govern-
ineat. I judge that to be the case from the
remarks mande by 1)reflows speakers.

lion. E. H. Harris: What reason have
you for making that statement?

lion. E. 11. GR AY: The remarks of those
who have supported the Bill.

lion. E. L1. ilarris: You were complain-
ing- just now that members were not speak-
illg upon it.

Hlon. E. H. GRAY : Those who have
spoken raferred to the State Implement
Works.

Hon. J. Nicholson: I did not say a word
about thema. I believe they have turned an t
sonc very good machinery.

Hlon. E. H1. GRAY: There is no doubt
about that, and] it would be a cahainity to
sell them. Public meetings are being held
all over the State in advocacy of support-
inig local products. There are no other
utachinery manufacturers in thle State, and
for that reason alone this Bill sihould be de-
feated.

Ifmon. A. Lovekin: Do you really think
this Bill is intended to injure thle State,
and' that this is the reason why it was
brought forward?

11olL H. II. GRAY: I do not say the Coy-
ernmnt desire to injure the State, but I
hold that the policy of sellingf State trading
conicernis is, injurious to Western Australia.

lion. .1. Nicholson: Do you think it is
rit in principle for the Government to
entrrv onl State trading- against the taxpay-
er.

ljon, E. 11. GRAY: I do think so.

lion, J, Nicholson: I should like to hear
your arguments in support of that.

Hon, E. Hf. GRAY: I believe in any en-
terprise that will enable the State to de-
velop, and will give employment to our
yol~ng Menl who desire to take up ditferent
trades.

iHon. Sir William Lathlinn: Private enter-
iprise could do all that.

lion. E. H. GRAY: It has not done so up
to date. Bier since the State hegan to ex-
punt no private agricultural machinery
works have thought lit to start operations
here. Every argument has been advanced
to indicate that the Sntate iimplemnits are 110

good.
Hon. Sir William Lathinin: Who would

start inaking inm-nhinery~ with tile State in
opposition-7

lion. E. 11, GRAY: The fact that the
State Implement Works were in existence
would not have prejudiced the position. The
Mc1(Kay works could have started here had
they desired to do so.

Hon. G. AV. Miles: Had the unions per-
ioitted themi.

Hon. E. H. GRAY: They could have es-
tablished their businessi in Western Aus-
tralia, and competed successfully against the
State Implement Works without doingq harm
to anyoine. Sonic of their people certainly
Made a short Visit h~ere and a few inquiries,
but they afterwards turned their attention
to flows production in Victoria, and s;hipped
their machinery ucro.,s to Fremnantle. They
found thuit the cheaper method. They were
not prepared to eistablish thenicelves in
Western Australia, or they would hove done
so years before. The sa'nte reinork applies

to the South Australian raanu tact uiel. Thejtv
regrard it as sounder business to col-eeiitrnte
their workcs iii one- State, or pe-rhaps6 two,
ratber tihan have them sc-attered il over the
Commonwealth. The reas;on wvhy they
did not conic to Western Australia was
that they desired to dumnj their inacli-
inerv hecre, and it wasr no oncern of
thecirs4 that local sei-ondary industries were
affected. The people blindly followed that
policy. Western Australians have not been
loyal to the goods made within tic State.
The-'y will not buy local jam, butter, clothing

oriMachinery, hut they will buy aniything
that is imported. At this juncture we should
standl to~rether, and see if -we canniot increase
lot-al production. Both in the Press and in
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Pariamnirt we read of the proposal to
nationalise the railways of Great Britain.
'That is a tremendous system, for it prac-
tically controls the roads as well as the rail-
ways, and runs its own bus services ats feed-
ers. It is wonderful to think that it is now
suggested these i'ailways should a.1l he
brought under Government ownership. Great
Britain has led the world in railway enter-
prise, but it is now believed to be the best
thing to put themi under Governient con-
trol.

Hon. G. AV. Miles: Who believes that?,

Hon. E. H. GRAN': It was stated in thfe
Pres, recently. The statement emanated
from the complanies themselves, that the Gov-
erment should merge the whole thing- jnto
one big State utility. This was advocated
to avoid wasteful competition.

Hon. Sir William athlain: Theyv do nt
iiu i State implement works there.

Ron. E. H. GRAY: The railways are
greater than any State imip!emet work.

Hon. Sir William tathlain : Thev do not,
i.'n butchier shops either.

I-Ton. E. H. GRAY: All sorts of airgu-
nients are brought forward against State
trading. The fact remains that the position
the world finds itself in is due to failurd
on the part of private enterprise, and not.
to anything that is done by Governmnu
enterprise. The whole world is in trouble
and Air. Mann, who has just returned front
a long- holiday abroad has told us that the
position everywhere is as it k, in Western
Australia. Prvate enterprise has run the
world for a good many years, find it is now
up against it b 'y being namble to solve the
problems facing it. This% is mainly tie
result of the operations and ramifications
(of coimnerce and business as controlled, by
private enterprise. I oppose the Bill. con-
scieritiously believing that it will be against
the best interests of the State if it is car-
ried. I hope members will seriously con-
sider their attitude towards those industries
already established in Western Australia,
and refuse to give the Government poiaei'
to dispose of the State enterprises without
the sanction of Parliament.

HON. SIR EDWARD WITTENOOM
(North) [5.3J: I must express my amuse-

nment, if not surprise, at the rebuke that

camne from 1Ur. Gray, because of the silence
which he said was being observed by those
members who were in favour of the amieud-
ing Bill, and were refraining froin speak-
ing to it. It recalls to my mind many other
debates in years gone by wvhen another Gov-
ernment was in power, wvhen certain pro-
1posals were brought down and were silently
put to the House without support from anyv
one on the side from which those proposals
emanated. I ain glad this incident was
called to my memory by the hon. member's
remarks: I had almost forgotten it. I as.
sure the hon. member that hie wvill find there
will be a, good deal of support for the Bill
we are nowv considering. Sir William Lath-
lain dealt with the subject so fully the otl'er
diay that I feol it is almost unnecessary to
say anything further. At the same time I
should not like to grive a. silent vote, and
therefore, at the risk of being accused of
repetition, I intend to give my ideas on the
subject of State trading. Fis ofal h

Governent are not here to conduct trading
enterprises; they) are here to govern the
people, and to see that the people have all
Ihe facilities to which they areentitled. Th-,n
the people themselves can find the capitol
and will manage their affairs. It must be
obvious to Mr. Gray, who is by no means a
small.-minded tun, and who, I am sure. has
somie idea, of business, that no one would
think of starting an enterprise in competi-
tion with the Government, that is, if lie
could possibly help it. Everyone is aware
that a Government enterprise does not have
to pay many of the costs to which a pri-
vate concern is subjected. 'For instance, I
State concern does not have to pay income
tax or rates and other charges which amount
to a considerable sum. Then again, if there
is ny loss the State concern does not have
to bear it: the people have to bear it. These
are niw lriuicipall reasons for supporting tl'e
Bill. If we were to dispose of State enter-
prises, I am convinced we should have more
private concerns established: more people
would enter the arena of enterprise than
dlare do nowv. We have a number of State
trading concerns at the present time which
have been responsible for the loss of a good
deal of money. I admit some have been
successful, but that is no argument whyv
trading enterprises should be carried on by
the Government.

Honi. 3. Nicholson: It is wrong in prin-
ciple.



[COUN-\CIL)]

Hon. Sir EDWARD WITTENOOM:
With the Government in the Hield,
private enterprise does not (tare to com-
pete. If the Bill is passed, it does not
follow that the State enterprises mii! hcsold
at a loss. The other day Air. Drew re-
ferred. to the position of the State Shipping
Sevrvice, and he declared it would nevo-r do
to get rid of it. If we sold the Shipping
Service, we should require to have an alter-
native; other shipping lines would have to
tender and submit a schedule of rates and
cargo prices. There must be a shipping
service along the North-West coast, and
such a service is of similar advantage
along that coast to that rendered by tine
railways of the State. Unless the people
are afforded shipping facilities they will ict
live in the 'North-West, but if, as MrNi. flaw
suggested, we should not sell the State Ship
ping Service, we should see to it that it is
conducted with less loss. Of course, if pri-
vate enterprise could serve us better and
enable the State to save a considerable
amount of money, then let private enterprise
do it. I do not agree with Mr. Gray's argu-
mient that private enterprise has not been
successful elsewhere. T think in most in-
stances private enterprise has been success-
ful, but there may be cases where that is
not so. Take the case of the State Sawmills.
1 am correct in saying that oue of the ob-
jects of Mr. McCallum's visit to London
some little time back was to start brnches of
this State enterprise so that those branches
might come into competition with anyone
else selling tinber. There were plenty of
timber merchants prepared to do all thant
wvithout going to the expense to which Mr.
MeCalluni Put the State. Eight or ten
firms were prepared to supply all that was
necessary without the Governmebt interfer-
ing. I intend to support the Bill and hope,
as the opportunity arises, that State trad-
ing- concerns will be disposed of. and that
private enterprise will then have an oppor-
tunity of coming into the field.

HON. G. FRASER (West) [5.8]: Like
Mr. Gray, I regret that this Bill has been
introduced. So far most of the debate has
centred around the questiont whether State
tradingr should or should not be cartried
on, not as to whether the Stite trading
concerns should lie sold without the consent
6f Parliament. T know it is difficult to dis-
cuss the question of the disposal of the

State enterprises without diseussing State
trading itself, but at the saime time 1 doubt
wtether anly speaker on the opposition side,
or any supporting the Bill, has yet touched
UPOR the principile as to whether it is right
or otherwise that the trading concernsshould
be sold without the consent of Parliament.
My own opinion is that no public utility
involving the amount of momn that has
been sunk in the trading concerns should be
sold without the authority of Parliament.

Hon. Sir Edward Wittenoozu: The Bill
provides that they shall be sold without
reference to Parliament.

Hon. G. FRASER: Hon. members when,
discussing tite matter should not side-track
that part of the Bill. The whole of the
arguments advanced by members in support
of the Bill have been in connection with
State trading, and not the principle in-
volced in the Bill. The Bill itself does not
deal with the question whether State trad-
ing is in the best interests of thle com-
munity; the Bill asks that Parliament shall
give to the Government power to sell the
enterprises without any reference to Par-
liament-

Hon. Sir William Lathlain: It would bie
impossible to sell them without.

Hon. G. FRASER: In my opinion that
phase of the question is debatable. It I's
been stated that it would be impossible to
bell the trading concerns if the details of
[ie sale were to be placed before menber
of Parliament. Those who aire sellin- ire
the peole who lay their cards on the table,
not the people who are buying. It has; beet,
stated by Somea members iii this Chamber
and in another place as well, that the whole
if thne details in connection with [lie sale,
.should be made available to Parliament, and
that the secrets in connection with the wvhole
business; should be made public. The man
who is buying has no secrets; it is the man
who is selling who has to give out the trade
secrets. So I do not think there is much in
that argument. If peruission is given to
sell the concerns, do hon. members think it
would be right and fair to do that without
Parliament having some say in the matter?
I do not think so.

Hfon. Sir William Lathlain: Do you think
if was right to grant the 44-hour week with-
out the ,anction of Pirliamtent?
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Hon. G4. FRASER: We are not dealing
with that question; when we come to it I
shall give my opinion on it. At the moment
we are concentrating on the question whether
it is right to dispose of the trading concerns
without reference to Parliament.

Ron. J. Nicholson: What about selling
other assets of the Government?

Ron. G. FRASER: Any assets in which
large sums of money are involved should
not be disposed of without the authority of
Parliament.

Hon. W. J. 'Mann: What would you do
with concerns that have been esablished
without the consent of Parliament?

Hon. G. FRASER: I d0 not know of
any except perhaps the State lnsurancd
office. That is not involved in this par-
ticular Bill and therefore I am not prepared
to discuss it. We had a Bill before us last
year which certainly was not for the sale
of any particular in dustry but it was a Bill
which in niy opinion would have done some-
thing towards placing one of the tradin.-
concerns on a proper footing. Mr. Gray
mentioned that one of the features lacking
at the State Implement Works was the
sales. 1 agree that that is one of the faults
that can lip find there.

Hon. Sir William Lathlain: They have
had a fair time in which to arrange sales;
they have been in existence for 1S years.

Hon. G. FRASER : Yes, they 'were
started in 1912, because of the simple fact
that there were too many brass plates and
not enough chimney tops in this State. The
idea of establishing the works was to create
a few more chimney tops and provide open-
ings for young men to learn the trade.

Hon. Sir William Lathlain: What has
been the result of the 18 years' experiene!

Hon. G. FRASER: Many young men
have been given an opportunity to learn
trades, not only connected with agricultural
machinery but other forms of engineering.
Many' of those lads are now highly qualified.
Apart from that, sonic hundreds of men
have been able to earn a living in this State
who otherwise perhaps would have been
driven to some other State to seek a liveli-
hood. The argument has often been ad-
vanced that if the State Implement Works
had not been established, the firm of H. V.
McKay would have opened works here.
McKay or any other firm had ample oppor-

tunity to start in business in this State.
We have been told that the State imple-
ments are no good and that farmers will
not buy them. If that be so, the works
would not have come into competition with
H. V. McKay.

Hon. A. Lovekin: Do you expect an in-
dividual to compete against the State which
is using the taxpayers' money?

Hon. G. FRASER: If the State Iinple-
mieat Works are the absolute failure that
sone members would have us believe, they
offered no competition of which H. V. Mc-
Kay need have been afraid. State Saw-
mills or other avenues of State trading
which have proved successful might offer
serious competition, hut wvhen that ar-gument
is advanced against the State Implement
Works, it will not hold water. Mckay en-
deavoured to establish works in this State
at various times, and it has not been the
existence of State Implement Works that
has prevented him from doing so.

Hon. Sir William Lathinin: It is one of
the principal factors.

Hon. G. FRASER: I have heard Sir
William Lathicin say it was due to the
attitude of the unions.

Run. Sir William, Lathlain: I say hie lad
a dispute with the unions.

R~on. 0. FRASER: And we have been led
to believe that the dispute with the unions
"'as the main factor wvhich influenced Mc-
Kay in not starting works here.

Hon. Sir William Lathlain: The unions
wvould not let him work here on the sme
terms as in Victoria.

Hon. G. FRASER: Arbitration is the
lawv of the land.

Ron. G. W. ifles: Yes, wvhen it suits
you, 1)1t you disobey
suit you.

Hon. G. FRASER:
in sone instances.

Hon. G. W. Miles:
to-day.

The PRESIDENT:

Bon. G. FRASER:

it wvhen it does not

It has been disobeyed

It is being disobeyed

Order!

We are told that be-
cause of the attitude of the unions, McKay
would not establish wvorks in this State and
that those works would have eome into
coimpetition with one of the State trading
concerns. The arguments advanced will
not hear investigation. Arbitration is the
law of the land. Many people lose sight



(COUNCTL.]

of the fact that when the firm tried to fix
up an agreement with the unions, there was
nothing to prevent an application being-
made 1o the Arbitration Court. Engineer-
ing organisations approach the Court every
yVear and Mc Kay enuld have linked up with
other employers in applying to the Court
fur what they required.

Hon. E. H. Harris: Before he could es-
tablish the business!

Hon. G. FRASER: M1cKay ha%, and for
some years has had employees in this State.

lon. E, H. Harris: In quite a different
line. You cannot put that over us.

Hon. G. FRASER: McKay was not pre-
vented from joining with other eng-ineering
firms and approaching the Court to obtain
Awards for the industry.

Hon. E. H. Harris: For people he did
not employ !You cannot tell us that
seriously,

Hon. G. FRASER: For people engaged
in the industry. He could have obtained an
award of the Court to govern the industry
in which he is interested. That was not his
purpose. Hie caine to this State and en-
deavoured to lay down the conditions under
which the men would be employed. If the
employers and the emnployees had been able
to agree upon conditions, the matter would
have been submitted to the court and the
court would have given its assent. In this
instance, however, the parties were not abiL
to reach an agreement, and 'McKay' said in
effect, "If you do not accept my terms, I
shiall niot establish works here."

lon. W. IL. Kitson: We went to Canada
imv-tead.

lion. G. FRASER: He had all establish-
nient at Ballarat and subsequently moved to
Sunshine where, lie said, some of the condi-
tions operating at Ballarat did not apply.

Hon. W. J. Mann: I do not believe that
is correct.

Hon. G. FRASER: It is correct.
Hon. W. J. lfann: McKay has been dead

for some time.

Hon. 0. FRASER: I men the firm of
B. V. 'Mc~ay. The State Tmplement Worksi
are located in my district and I have a
"rentet- knowledge of them than of any
other trading concern. y have watched
them fron their inauguration. While I
regret that during their 18 years' existence
they have not grown as might have been
expected, there are various reasons; to ac-

count for it. One of them was toucee
upon by MrT. Gray-tme disloyalty of farm-
ers who will not support local manufactures.
Many farmers have supported the Im pie-
menit Works but nmnny, through prejudice,
have refused to support them, The plough,
and other implements manufactured at tli*
works compare more than favourably with
imported machinery, but owing to prejudice
against the local machines, the requisite
support hao not been forthcoming. Another
factor that 1--H militated against the suc-
cess of the works has been that of the over-
head charges. I have previously remarked
in this House that I believed there were too
many men at the works with their coats on
aind not enough with their coats off.

Hon. Sir William Latlilain: That applies
to many Glovernmnt concerns.

Hon. G. FRASER: Yes, but I think it
applies to the Implement Works more than
to most trading concerns. I have heard
quite recently that it is intended to moves
the State Implement Works, showrooms fr-om
Perth to 'North Fremantle. Whether that
is correct T do not know.

Ron. W. H. Kitson: It is quite true.
Hon. G. FRASER: Then no more effec-

tive method could be devised to kill the
business. Farmers visit the city and, if the
sbouwroonis re- not located in the city, they
arc not likely to travel to Rocky Bay to see
the implements.

Hon. Sir William Lathlain: They have
the best position in Perth at present.

Hon. G. FRASER: it is a good position.
I hope the Government will see the error
of they war and ivill riot give effect to that
derision.

Hon. W. H. Kitson: They arc crippling-
the sales organisation as an excuse to get
rid of the works cheaply.

Hon. 0. FRASER: The State Sawmills
have -shown a huge profit; I think it
amounted to something like £40,000 last
year. It would be unwise to dispose of the
State Sawmills because timber merchants,
-who have small yards anti secure their sup-
plies from the State Sawmills, would be
driven into the hands of Milar's or
Running's.

lion. Sir William Lathlain: Do not you
think * they' are just as honest as any Gov-
ernment people?

Hon. 0. FRASER: Yes;, hut small mer-
chants have been dealingz with the State
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Sawmills ever since they were estfiblished,
and the fact of their supplies being cut
oil' b -v the sale of the State Sawilils would
compel them to deal with other merchants,
and that would not be in their iterests.
Many small yards in the metropolitan area
deal with the State Sawmills.

lioni. E. H. Harris: Why.

Holl. G. FRASER: For business reasons;
I suppose they find they get a better deal
froii, them than from other mierchants.

Holt. E. H. Harris: You know they all
charge the same price and work in con-
junction as a combine.

Hon. G. FRASER: I do not know their
reasons, bunt the fact remains that they have
dealt with the State Sawmills for cmn
years. I do not wish to be mistaken; i
ala not referring to builders and contrac-
tors. I am referring to the owners of small
timber yards. One of them told me recently
that it would be a great pity if the State
Sawmills were sold. There must be some-
thing to attract the custom of those small
merchants, and in their interests I hope the
State Sawmills will not he sold. The State
ships have also been referred to. I have
not heard any member suggest that the
Government should dispose of the railways.
I understood Sir Edward Wittenoom to say
that he would be unite prepared to dispose
of any concerns shlowing a profit, hut not
concerns that were a burden on the State;
they should be retained by the Government.
I place the Shipping Service in the same
categ-ory as the railways. Mr. Nicholson
interjected that the railways were a public
utility.

Hon. Sir William Tatlain: Onl your own
statement, they are not regarded so.

Hon. G. FRASER: I take it the State
ships would be included in trading con-
eel as.

Hon. Sir William Lathinin: The railways
are not mentioned.

Hon. G. FRASER: I have mentioned
them in order to draw a comparison. No
member has suggested that we should dis-
pose of the railways.

Hon. Sir William Lathlain: We are deal-
in~g with trading concerns, not with public
utilities.

Hont. G. FRASER: The State ships are
at public utility for the people of the North-
West, just as much as are the railways for
the peop~le of the South-West, the gold-

fields and other areas. If the ships were
disposed of, would members be prepared to
throw out of work a number of our owni
men whose families, as well as themselves
while the boats are in port, live in the State
and who are the means of putting a fair
amount of money into circulation amongst
the business people of the metropolitan
area? If the State ships were disposed of,
there is no doubt what ships would take
their place. They would be the black boats
on the North-West coast.

Hon. Sir William Lathlaia: That is not a
correct statement. There was no black crew
when the "Koombana" ran there. It was a
better service than there is to-day.

Hon. G. FRASER: If the State ships
were disposed of, does the hon, member
think that the companies operating on the
North-West coast would introduce new
steamers? I do not think they would. On
that run are ships manned with black crews.

Hon. Sir William Lathilain: 'We are not
talking about black crews.

Hon. G. FRASER: I am talking about
the boats running on the coast at present.

Hon. J. Nicholson: Did not Sir Edward
Wittenoom correctly explain the position?

Hon. G. FRASER: I do not think so.
Tlur. J. Nicholson: I think he did.
Hon. G. FRASER: He mentioned some-

thing about leasing or letting by tender.
Han. J. Nicholson: He considered that the

ships were as necessatry to the people in the
North as the railways are to the people in
the southern and eastern portions of the
State.

Hon. G. FRASER: I did not quite grasp
the remarks of Sir Edward Wittenoom.
Personally I am convinced that the only
white hoats operating on the coast at pres-
ent aire the State vessels. When these are
Bold, I do uot know what will happen.

Hon. J. Nicholson: Sir Edward Witte-
norn said that proper protection would be
afforded.

Hon. 0. 'FRASER: It only needs an al-
teration of the 'Navigation Act to permit
blank-labour boats to do the trade now
done by the State Shipping Service. Even
if a loss is shown onl that service, what we
lose on the merry-go-round we ge t back on
the swing.

Hon. J. Nicholson: Where do we get ;t
back?
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Hon. G. FRASER: Through the fact of
the families of the men employed on the
State vessels being domiciled here.

Hon. G. WV. iles: The coloured crews
saved the people of the 'North from starving
when the white crews struck instead of car-
rying out an arbitration award.

Hon. G. FRASER: I do not know that
the people of the North-West have ever been
reduced to the straits described by MUr.
Miles.

Hon. 0y. WV. Miles: Yes; it is so.
Hon. G. FRASER: Last year we heard

that the people of Wynidham were starving.
I was acquainted with the majority of the
men who wvent to the Wyndhamn Meat
Works, and I remarked on their splendid
appearance when they returned. Certainly
they did not look like having starved for
five or six weeks, as described by the daily
Press, which, not being too impartial, al-
ways exaggerates in such circumstances.
Hundreds of those men are personally
known to me, and I can certify that there
was nothing much wrong with them upon
their return. The Leader of the B2'nse re-
cently advanced a reason for est'-ding
rather than curtailing the State Shipping
Service. Last week an hon. member
mentioned the coal industry of New
South Wales, and quoted the prices
paid there for coal. Private concerns
pay 17s. per ton, while the cost
at the State mine is about 14s. What a
glorious thing A% would be for Western
Australia if we had a State coal mine
which would save us 3s. per ton! Instead
of selling the State trading- concerns that
we have, we might well exploit other aven-
Wtsz similarly with benefit to the people. For
example, there is motor transport in the
metropolitan area. Years ago, the Govern-
merit made a mistake in not anticipating the
competition on the roads. They should have
taken steps to retain tralie on the railways
and tramways. They could have entered into
the business as a public utility, since motor
transport is something that has come to
stay. Instead of placing- heavy imposts on
the transport section, the Government should
give consideration to the advisableness of'
taking it over. That course woula be more
to the credit of the State. 'Many bon. mem-
bers, I know, are prejudiced against State
traqding-. Sir William Latblaiin even went so
far as to say that he would mxre the State

trading concerns away to l'ersons prepared
to take them over. I hope hion. members
generally will approach the L-irsideratioii of
the Bill in a different framne of mindl. Thvr
should a.k themselves whether they arc prl-
pared to let the Gorcininent sell the trad-
inig conterns without reference to Parlia-
iit. That is the prnciplie of the ill, and

I regard it as a wrong principle. The State
tradinpg concerns should not be sold without
the approval of Parliament. [n thiLs Bill
thep (ovei iliitit seek certain p)owerts which
their supporter.; have for years; advocated.
This is not the first Bill of the kind. About
1916 and] 1112*2 similar measures were betore
the Chamber. They~ were defeated, as I hope
this Bill will hie.

Hon. 4. Nicholson: The 1023 Bill was
carried here.

On motion h.% lon. E. H11 Iarris, debate
adjourned.

BILLS (3-FIRST READING.

1, Anatomy.
2, Inspection of Scaffolding Act Amend-

mnt.

:3. Supply (No. 2), £970,000.
Ii ci red from the Assembly.

BILL--BEES.

Second Reading.

Debate resumed from the previour' (lay.

HON. W. J. MANN (South-West)
[5.42] : 1 would like to congratulate the
Government on having brought forward this
Bill for the reason that the small but highly
important industry it concerns has for a
long time been allowed to languish. There
has been no systematic control of the indlus-
try, and no adequate inspection. The peo-
ple have not realised the advantag-e the in-
dustry is to the State. It has always been
a matter of regret to me when moving ahout
the South-Western portion of the State to
seec so few people with a few hives of bees.
Ocra-lionally one has made investigations
and asked qoestions as to why more apipul-
ture is; not practised, and one is told that
the business is rather precarious. If a mian
goes to the expense of securing clean 9toel;,
poss'il importing it, he frequiently finds
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that a negligent and in this respect in-
sanitary neighbour has allowed foul brood
and other diseases to enter his hives. Con-
sequently the man with clean stock is dis-
couraged by the fact of not securing the
benefit that he anticipated. I believe the
Bill will give a fillip to what I have called
a small but important industry. For many
years Western Australia has been import-
ing a considerable quantity of honey from
the Eastern States annually. In these days
of depression every pound that can be kept
in our midst is an advantage. I do not wish
to labour the subject to any extent, but there
is one omission in the Bill . I refer to com-
pulsory registration. In my opinion the
Bill should provide for that. It would not
inflict any hardship on those keeping bees.
It is merely a matter of sending in a return
to the Agricultural Department. The re-
turn would be a means of informing the
department who was embarking in the in-
dustry, and there would be the added ad-
vantage that the departmental inspector
could make a periodical examination. With
that one addition I regard the Bill ats ad-
mirable, and such as I can support -with the
greatest pleasure. It will prove of advan-
tage to the rural districts, and will be wel-
comned there.

On motion by the Minister for Country
Water Supplies, debate adjourned.

BILL-VZRMmN ACT AMENDMENT.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
-East) [5.43] in moving the second read-
ing said: Experience in the administration
of the Vermin Act has disclosed certain de-
fects and shortcomings in the legislation.
In pursuance of the policy of alert deter-
mination in the extermination of the pests
so troublesome to our primary producers,
the proposals in this Bill are being put for-
-ward in the hope that Parliament will agree
that they are worthy of adoption. The first
proposal in the Bill -relates to the definition
of "holding" in Section 4 of the Act. Whben
the Act wasi amended to provide for the
creation of a central fund for the pay-
ment of bonuses for' the destruction of
wild dogs, etc., it was agreed to exempt
lenses under the Mining Act from the scope
of the Vermin Act. By that exemption,

mining leases enjoyed the consideration ex-
tended to areas under 160 acres. The -re-
sult has been that considerable areas of land
held for farming purposes, in mining areaus,
such as in the Ravenathorpe district, have
been exempted from rates levied by the local
vermin boards. That uniisual concession was
never intended when the Act was amended.
The exemption of holdings under the Min-
ing Act, 10904, was meant only to relieve
ining leases from the tax collected by the

Taxation Department for the Central Ver-
min Fund for the destruction of dogs, foxes
and eaglehawks. They were already free
of the rates levied by the local vermin
boards. However, the amendment to the
Act went further than was intended and re-
lieved agricultural holdings under the Min-
ing Act of the payment of rates to the local
vermin boards in addition to the tax for the
central fund. If Clause 2 be agreed to,
mining leases will still be exempt from the
tax for the central fund and the -rates of
the local vermin boards, but agricultural
holdings, under lime Mining- Act will have to
p'v time tax to the central fund and rnte.i

to hle local boards. Section 46 of the Act
is also in need of anieidument. It permniit
thie airhptioii of road districts as; vermin dis-
tricts. Since that provision was made, it
bin,, horni fioond imit the naines. of road dis-
ficnts have been altered fromi timie to time.
To keep paire with the alterations in No far
as the Vermin Act is concerned, it has been
necessary to put forward separate Execu-
tive Council papers and to incur the ex-
pense of the gayettal of long descriptions of
boundaries. It is now suggested in Clause
3 that the Department of Agriculture shall
be saved that rigmarole of a procedure by
the simple provision that the name of the
vermin district shall continue to be the same
as that of the road district. The method of
making a rate is set forth in Section 60 of
the Act and Clause 4 will amend that sec-
tion by adding the words "and to be due
and lpayable" at the end of Subsection (1).
The same clause will also add a proviso to
the same section, setting- out that no pro-
ceedings to recover or enforce the payment
of rates shall he taken until after the thirti-
eth day of September next following the
making of the rate. Those alterations in
the Act will bring the law into line with the
Road Districts Act, permit Of a uniformity
of rating and simplify book-keeping. A
further alteration wvith the same object in
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view is contained in Clause 50. In Section
63a. a board is compelled to charge interest
on unpaid rates, and it is now desired that
that power shall lie optional. In Clause Ii,
various amendments are proposed to See-
tion 100t, of the Act, which deals with the
levying of a special rate for the central
fund for the destruction of vermin. Para-
graph (a) provides, as in the case of ver-
min hoards, for the exemption of leases
under the Laud Act from payment to the
central fund for a period of two years from
the commenemnent of the lease. Paragraph
(h) alnenuls Subsection (3), as amended by
the Vermin Act Amendment Act of 1926,
to provide for the payment of expenses in-
curred by boards, etc. In the past, although
these expenses have been charged to the
central fund, there has been some doubt as
to the legality of the action, and it is now
desired to remove that uncertainty. In
paragraphs (b) and (c), approval is sought
to a new line of action in the extermination
of pests. in those subelauses authority is
asked for the employment and payment of
tra ppers

Manmy of the vermtin hoards in the
South-Western Division pay, from their
own funds, anl enhanced bonus of from £3
to £5 per scalp for wild dogs. Those boards
are composed of settleris who contribute to
the central fund for tile same purpose. The
object in paying the increased bonus is to
encourage trappers to go after thle maraud-
ing dogs. In some districts dogs are scarce
and, being continually hunted by inexperi-
enced trapper.,, they quickly become cun-
ning; 'hence the services, of professional
trappers are neessary, . The South-West
areas contribute considerably to the central
fund, hut receive compal)ratively little in the
way of bonuses in return. Largely on that
ac-count, the Verin Advisory Board con-
sider it advi-able to employ trappers to
operate under the direction of the Vermin
Advisory Board, and thus endeavour to
cope with the cunning dog,. That type
of dog usually roams over a large tract of
country and, unfortunately, the settler
operates only around his own farm in his
endeavours to trap the killer of his stock.
Iii ronsequeiiee, the dog1 is niot caug' ht and
it continues, its depredlationg in all direc-
tions. It is believed that a capable pro-
fessional trapper would locate the dogIs lair
and rid the dJistriet of a pest that bad prob-
111bly vauscd si'iioous loss to) the settlers. In

paragraph (d) Of S~zbelause (31) it will he
seen that thle name "eagle-hawk" has been
altered to "wedge-tailed eagle." That altera-
tion is considered necessary as the term
"eagle-hawk" is altogether too vague. it
has been applied to several hawks, eagles
and their species, and bonuses are being paid
for birds that are only a little larger than
parrots, whereas it was only intended to pay
for the desti'uction of the eagle causing
damage to sheep-the wedge-tailed eagle.
Tile aniendment proposed in paragraph (d)
will permit of land, held under the Mining
Act for agricultural and pastoral purposes,
being- ra ted. The wording of the subsection
will then be in accord with the definition of
"'holding."

'Next, in paragrTaph (e), it is pro-
posed that the Commissioner of Taxation
may, with the approval of the Minister,
write off arrears of rates assessed and due
under Section lO0a. That provision has
been asked for by the Commissioner of Tax-
ation because he desires to treat all rating
inatters in a uniform manner. If the au-
thoritv, is not given, it will he nLLeessary for
thev Commissioner to _Ie-ep on his books
aniounts that he is perfectly well aware can
never he collected. The remaining amend-
tuent in the BiIl is in respect to the Second
Schedule. That schedule lays dowa the de-
scription of a fence and the department now
asks that that description hie struck out and
the one set forth in Clause S inserted in lieu.
1.n explanation, it is provided in Section
l100a of the Act of 1018, that if a holding,
or group of holdings, is wholly enclosed -with
a vermin fence to the satisfaction of the
Chief Inspector, the owner shall aot be liable
for the payment of the rate. When that
Prov'ision was made, the fence required by
the Chief Inspector and recommnended by
the Road Boards, Association, was Oft. with
2ft. overhanging at an angle of 45 degrees.
LInter oil it was ascertained that the Chief
Inspector's fence could not be enforced be-
cause it did not conform to the description
Of a1 vermin fen~ce outlined in Part L. of the
Schedule referred to, and it was argued
legally that the latter fence was; all that was
nee!sary to obtain exemption froin the pay-
mnent of the rate. At the fence described in
the Second Stlleduh woiuld not be dingo oir
fox proof, it wa4 imevvr intended that the
erection of' that fence would ahqolve the
owner fronm the pamincent of thme rair to tie
lo.-al hoard . To iiig the standard of the
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fence in the schedule up to that of an ex-
empted fence, the amendment of the
schedule, to provide for a fence 78 inches
above ground, is necessar-y. It will be noted
that the overhang is not now specified. That
provision is not included as some of the road
boards objected to the fence overhanging
road;, and there was a possibility of owners
being liable for damnages. if any person
suffered injury through coming in contaet
with it. Before concluding, I desire to in-
form hon. members of the state of the Lund
to which the special tax for the destruction
of wild dogs, foxes and eagle-hawks, is paid.
As hon. members are aware, the mnaximum
rate of tax permissible is 1d. in the L on
pastoral holdings and V2d. in the £ on farm
lands, The maximum amount that can be
obtained on that rate of tax is £47,000.
Against that amount, the annual expendi-
ture for the three years during which
bonuses have been paid, is as follows:-

1927-28 .. . .£8,1-11

928-29 E. . . 40,151.
1929-20 - . . C 51,175

It will thus hie seen that the maximum rate
only provides, sufficient for the annual ex-
penditnre. Admnittedly there has been a con-
siderable sur~Ius at the Treasury since the
fund was first collected. That surplus wras
due to the fact that the first year's rating
overlap ped the rating by the local vermin
boards for the same purpose, and, in con-
sequence, pratically ]io expenditure was in-
etirred from the fund for the first year. Be-
cause of that, the credit balance arose. To
adjust the position, the rate of tax wvas re-
duced last year to L/d. in the £P on pastoral
holdings, mnd 3/d. in the £ on farma lands,
and thie amount collected was £23,500. The
revised rate of tax resulted in the surplus
being reduced by 12T,676 and on the 30th
June, 1930, there wvas a credit balance of
£28,607 at the Treasury. This year it is
intended again to levy the lower rate of tax,
namiely 50 per cent, of the maximium rate,
and it is estimated that the anmount collected,
together with the credit balance, will provide
only sufficient for the year's requirements.
In fact, unless collections are well main-
tamned, it is quite possible the assistance of
the Treasury may be required before the end
of the year. During the 12 months ended
30th June, 1930, the following vermin were
paid for:-

Wild clogs
Foxes
Eagles

14,815, decrietf215
-- 11,039, icrease of 7,370
-10,859, increase of 5,924

Since the Act was amended to provide for
increased bonuses, the number of dingoes
paid for each year has shown a decrease,
whilst foxes have not only increased in an-
bers, but appeared in fresh districts each
year. I move--

That the Bill be now read a second time.

On mnotion by Ron. J. Nicholson, debate
adjourned.

House adjourned at 6.2 p.m.
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The SPEAKXER took the Chair at 4.30
pmm., and read prayers.

QUESTION-RAILWAY FREIGHTS.

.1r. WANSBROUGH asked the Minister
for Railways: 1, Is it a fact that railway
freights on small consignments of perish-
able goods, such as fruit and vegetables,
have been increased 15 per cent, plus 9d.
a~dditional loading charges, as from the
22nd Septemnber? 2, If so, is it considered
that this is in the best interests of the pro-
ducer, consumer and State in general?

The MIUNISTER FOR RAILWAYS re-
plied: 1, Freights on certain classes of goods
have lbeen increased by 15 per cent., and
the loading- charge by 3d. per ton, hut the
iflat rate of Is. 6d. per ease on single eases
of fruit by any train has not been altered.
Other small consignments would come under
the 15 per cent. increase, but the amount
involved in such cases is not considerable.
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